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AXA GROWTH FUND
MANAGER'S REPORT
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Market Review
Global equity markets were up strongly during the period, as the roll-out of COVID-19 vaccinations
fuelled hopes of an economic rebound. The pandemic, nevertheless, continued to cause bouts of
unease, particularly as new strains of COVID-19 spread, and some countries tightened restrictions
because of rising infections. In June, the US Federal Reserve (Fed) indicated that it could start to
raise interest rates sooner than expected – albeit only in 2023 – because of rising inflation, which
rattled markets worldwide. However, the MSCI All Country World Index reached all-time highs
towards the end of the period as investors appeared to shrug off their inflationary concerns. Worries
about the pandemic continued to affect sentiment as the highly infectious Delta variant of COVID-19
spread around the world. US stocks were strong, with gains fuelled by hopes stemming from the
$1.9 trillion stimulus package, finally approved in March, and the Fed’s GDP growth upgrade.
Strong earnings results, particularly from technology companies, and better-than-expected GDP
growth in the first quarter also boosted equities. In June, the Fed announced plans to raise interest
rates sooner than expected, but shares later regained their upward momentum. Chinese shares
advanced modestly, helped by a record expansion of GDP in the first quarter. However, worries
about policy tightening, because of the strength of the country’s economic recovery, and antitrust
investigations against technology companies limited the gains. Continued tensions with the US
weighed on sentiment, as did the Fed’s hawkish policy shift. Japanese equities edged up, as
markets benefited from optimism about a global economic rebound. However, worries about the
pandemic pressured shares, as infections increased and restrictions were reintroduced. European
stocks strengthened as the roll-out of COVID-19 vaccinations across the region boosted confidence
in an economic recovery. Rises in government bond yields rattled markets, but a pledge by the
European Central Bank (ECB) to limit these increases through its own purchases provided some
support in March. A series of strong earnings results in April, easing COVID-19 restrictions, and
continued support from the ECB buoyed shares. UK stocks moved upwards as the country made
rapid progress with its COVID-19 vaccination programme. The government announced a phased
easing of restrictions, starting in March, which boosted sentiment. Favourable economic news –
GDP grew strongly in April – provided further cheer to investors. Equities fell sharply in mid-June
as the Fed’s hawkish statement caught investors off guard, although continued monetary policy
support from the Bank of England subsequently boosted stocks. Emerging market equities moved
higher, as they benefited from vaccine-fuelled economic recovery hopes, optimism about stimulus
measures in the US, and as the US dollar weakened in April and May. Hawkish comments from
the Fed and a resurgent US dollar, however, tempered the gains in June.
Within fixed income markets, global government bond yields (which move inversely to prices) were
up over the period, with investors anticipating rising inflation and the reopening of economies. Over
the six-month period, the FTSE WGBI Hedged USD Index returned -2.36% in USD. Overall, the
benchmark 10-year treasury yield rose from 0.92% at the end of 2020 to 1.47% by June’s close,
having risen to 1.74% at the end of the first quarter. The rise took place against a backdrop of
investors’ worries about rising inflation, with these concerns easing towards the end of the period.
UK gilt yields, which move inversely to price, rose from 0.20% at the end of December 2020 to
0.72% over the period, having risen sharply in the first quarter as the UK’s vaccination programme
continued apace and the government published details of its roadmap out of lockdown. In the
Eurozone, the yield on Germany’s benchmark 10-year bund remained in negative territory, moving
from -0.58% at the end of 2020 to -0.20% at the end of the review period. More broadly, European
bond yields were pressed higher by the ‘reflation trade’ – a view that more stimulus measures
would lead to inflation and bolster assets exposed to economic growth, such as cyclical stocks.
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AXA GROWTH FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Market Review (continued)
Within currency markets, the US dollar initially recovered some of its losses following a dismal
2020, reflecting the improving economic outlook, rising bond yields and brighter investor sentiment
as the vaccine roll-out accelerated across the US. The US dollar subsequently weakened through
April and May before recovering in June. The dollar weakness reflected the market view that the
Fed was in no hurry to lift interest rates despite the rises in US inflation. Concerns about the levels
of fiscal spending announced by the Biden administration also undermined the currency. Sterling
continued to strengthen, helped by the progress of the UK’s vaccination programme. The pound
rose to the highest level against the US dollar in more than three years in May. Economic data
showing a continued recovery also boosted sterling. Thereafter, the pound weakened, especially
as the surge in the Delta variant of COVID-19 prevented a full easing of lockdown restrictions.
The euro weakened initially against other major currencies, before being boosted by improving
economic data, an accelerating COVID-19 vaccination programme and a positive economic
outlook despite the mild recession in the Eurozone. The Japanese yen weakened against the
dollar during the period, against a backdrop of more bullish sentiment towards the global economy
and expectations of rising inflation and interest rates in the US. Worries about rising COVID-19
cases in Japan also unsettled traders.
Portfolio Performance Analysis
Performance was positive for AXA Growth Fund in the 1st half of 2021 with the A Shares up
+6.18% and +6.47% for the I shares net of fees in the 1st half of 2021 with a gross return of
+7.07% marginally underperforming its internal benchmark which rose +6.73%.
Over the 1st semester 2021, absolute performance benefited from higher equity markets which
was only somewhat offset by slightly negative bond market performance. Relative performance
benefited from a marginally positive impact from Allocation with no impact from Selection within
the underlying funds. Asset allocation was positively impacted by our underweight to Sovereign
bonds and Cash as well as our overweight to US equities to a lesser extent which more than
compensated for the negative impact from our overweight to Chinese equities. Selection had a
negligible impact as the outperformance of our Asia Pacific and US equity funds was offset by the
underperformance of our China and European equity funds.
Outlook
The June FOMC meeting marked a distinct change in the analysis of the Federal Reserve as to
how the US economy is operating and importantly as to whether the current inflationary pressures
are of a transitory nature or something more structural. The commentary was perceived by markets
as to be hawkish as the Fed pulled forward their expected timing of rate hikes but also the pace.
This is entirely consistent with our scenario. In March, no Fed member saw a hike before 2024.
Fed members also seemed to have kicked off the discussion of reducing tapering.
This was the first time for quite a stretch that we see divergence amongst Fed members, and it
is important for their credibility and guidance around FAIT (Flexible Average Inflation Targeting)
that inflation expectations are well anchored. The Fed analysis suggests that we have moved
away from the low inflation period (from 2014 – 2020) and are probably more likely in a higher
inflationary regime similar to 1998-2013. Longer term CPI should settle back in the 2% region over
the medium term.
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AXA GROWTH FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Outlook (continued)
Chairman Powell’s testimony to Congress at the end of June sounded a more dovish note and
he expressed more confidence in the fact that the current higher inflation is more transitory and
likely caused by bottlenecks after the reopening which should fall back. Employment is a concern
and the Fed would like to see a faster pace of rehiring. Our view is that we remain in a reflationary
environment but not one where inflation is likely to spiral out of control. At this stage there is no
need for the Fed to be particularly aggressive and we continue to expect 2 hikes in 2023. However,
in the meantime we would expect US yields to rise from current levels and to end the year closer
to 2% at the 10 year point of the curve.
The market reaction to prevailing dovishness from the Fed has seen the yield curve flatten led by
long end nominal yields outperforming and real yields remaining low but no longer falling. Equities
liked the fact that the growth backdrop remains firm and lower yields provided a fillip to duration
sensitive sectors such as Technology. There are a number of technical factors at work in the
US bond market currently, including domestic banks and international investor demand, a falling
Treasury General Account balance and negative carry on short positions which have led to a short
squeeze on bonds which has pushed the US 10 year point back below 1.50%.
Meanwhile global activity continues to be solid even if slightly desynchronized. China is slowing, the
US probably reached peak stimulus and growth in the first half whilst the Eurozone is accelerating
as the vaccination campaign accelerates and restrictions ease allowing the services sector to finally
recover. The backdrop remains favourable for company earnings and in many cases stronger top
line growth and the ability to push through price hikes is protecting margins and allowing for robust
earnings growth and high operating leverage. We expect cumulative earnings growth in the region
of +50% over 2021 and 2022. The view on rates strongly influences the style and sector rotation.
Just recently, lower yields meant that technology outperformed relative to financials whereas
cyclicals are consolidating. This should reverse as yields head higher.
In terms of portfolio positioning, we continue to overweight equities whilst maintaining our
underweight to Fixed Income and even more so with regards to cash. Within equities, we reduced
our overweight to China/Hong Kong equities closer to neutral. The data continues to confirm a
normalisation of Chinese economic activity both export oriented and domestic driven despite the lag
of the latter. Robust Chinese growth should continue to support the positive dynamic for economies
in the Asia Pacific region, prompting us to maintain an overweight to Asia Pacific equities. However,
we also reduced our exposure to a neutral positioning with regards to Japanese equities. Even
though these should continue to benefit from improving demand in Asia and abroad, the domestic
economic recovery remains fragile exacerbated by the renewed State of Emergency measures
and a very slow rollout of the vaccination campaign. With regards to US equities, our overweight
is motivated by the signs of an economic rebound fuelled by the fiscal stimulus packages even
if the normalisation of the American economy would appear to be well reflected in current equity
valuations. We also remain optimistic with regards to the outlook for the European economy as
the reopening of various sectors of the economy is rolled out. In addition, as on the other side of
the Atlantic, there is increased fiscal policy supports amidst very accommodative monetary policy.
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AXA GROWTH FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Outlook (continued)
With regards to bond markets, all major banks continue to embrace massive accommodative
monetary policy initiatives to aid the recovery. The US Federal Reserve maintains its low interest
rates and its massive QE despite indications that it is increasingly willing to tighten monetary
policy albeit not imminently with initial rate hikes envisaged in 2023. Meanwhile in Europe, the
ECB continues to support its multiple policy easing initiatives. Finally, the Bank of Japan also
maintained its ongoing QE initiatives. Given the ongoing accommodative stance on the part of
major central banks, the increased confidence in an economic recovery as well as the expected
shift towards a less accommodative monetary policy is likely to put upward pressure on bond yields
over the coming year even if Bond markets are currently more focused on the announcements
supporting an accommodative stance on the part of most major Central Banks. In this environment,
we would thus maintain our Fixed Income underweight, albeit with a preference for Asian Credit
with a pronounced underweight of global sovereign bonds. While spreads on Asian Credit remain
tight across the board, reducing room for further compression, particularly on the Asian IG space,
currently trading at tight levels, Asian High Yield still seems to offer an attractive spread pick-up and
some buffer for higher sovereign Bond yields. The extremely accommodative monetary policies
should continue to supportive in terms of both liquidity and demand for corporate paper generally.
Finally, Asian credit should continue to benefit from the search for yield on the part on investors.
Source: AXA IM, MSCI.com and Bloomberg
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AXA GROWTH FUND
STATEMENT OF NET ASSETS (UNAUDITED)
AS AT 30TH JUNE 2021
30th June 2021
US$

31st December 2020
US$

26,595,580
9,864,178
37
106,766

27,212,198
1,274,448
106
756,038

36,566,561

29,242,790

9,814,740
-

1,389,763

35,638

40,927

9,850,378

1,430,690

26,716,183

27,812,100

48,758
438,356

51,225
488,374

Net assets attributable to unitholders
  - “A” class units
  - “I” class units

2,489,286
24,226,897

2,462,858
25,349,242

Net assets attributable to unitholders
per unit
  - “A” class units
  - “I” class units

51.05
55.27

48.08
51.91

Assets
Current assets
Investments
Amounts due from brokers
Other accounts receivable
Cash at bank

,
,

Total assets
Liabilities
Current liabilities
Amounts due to brokers
Amounts payable on redemption
Other accounts payable and accrued
expenses
Liabilities (excluding net assets
attributable to unitholders)
a

Net assets attributable to unitholders
Number of units in issue
  - “A” class units
  - “I” class units

Note: Semi-annual reports have applied the same accounting policies and methods of computation
as are applied in the annual reports of the Fund.
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AXA GROWTH FUND
STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

1st January 2020
to
30th June 2020
US$

2
1,931,269
4,641
-

618
213
(2,237,665)
(14,882)
34,576

1,935,912

(2,217,140)

a
Expenses
a
Management feeNote 2
Management fee rebate
Trustee’s feeNote 1
Custodian fee and bank chargesNote 1
Auditor’s remuneration
Legal and professional fee
Transaction costs
Other operating expenses
Other operating expenses paid to the
TrusteeNote 1

104,717
(229)
22,984
693
5,966
1,186
590
773

114,711
(2,423)
21,993
829
5,654
1,231
1,128
775

3,956

3,889

Total operating expenses

140,636

147,787

1,795,276

(2,364,927)

185

5,326

1,795,461

(2,359,601)

Income
a
Dividend income
Interest income
Net gains/(losses) on investments
Net gains/(losses) on foreign exchange
Other income
Total investment income/(loss)

Net operating profit/(loss) before tax
a
Withholding tax credit on investment
income
Increase/(decrease) in net assets
attributable to unitholders
a
a
Note 1

During the period ended 30th June 2021 and 2020, other than Trustee’s fees, Custodian
fee and bank charges and Other operating expenses paid to the Trustee were paid to
trustee or its Connected persons, no other amounts paid to the Trustee or its Connected
Persons.

Note 2

During the period ended 30th June 2021 and 2020, other than Management fee that paid
to the Manager, no other amounts paid to the Manager or its Connected Persons.
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AXA GROWTH FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
(UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

a
Balance at the beginning of the period

1st January 2020
to
30th June 2020
US$

27,812,100

33,647,542

365,950

1,093,464

a
Allotment of units
a
Redemption of units

(3,257,328)

(2,776,280)

Net redemption

(2,891,378)

(1,682,816)

1,795,461

(2,359,601)

26,716,183

29,605,125

1st January 2021
to
30th June 2021
Units

1st January 2020
to
30th June 2020
Units

51,225
(2,467)

88,873
1,803
-

48,758

90,676

a
“I” class units
a
At the beginning of the period
Total allotments
Total redemptions

488,374
6,680
(56,698)

650,295
25,288
(70,950)

At the end of the period

438,356

604,633

Increase/(decrease) in net assets attributable to
unitholders
Balance at the end of the period

Number of units in issue
“A” class units
a
At the beginning of the period
Total allotments
Total redemptions
At the end of the period

a
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AXA GROWTH FUND
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

1st January 2020
to
30th June 2020
US$

1,795,461

(2,359,601)

(2)
(185)
616,618
(8,589,730)
69
9,814,740

(618)
(213)
(5,326)
3,950,217
(410,574)
21
-

(5,289)
185
2

(56,832)
5,944
214

3,631,869

1,123,232

a
Cash flows from financing activities
Receipts on allotment of units
Payments on redemption of units

365,950
(4,647,091)

1,093,464
(2,199,266)

Net cash outflow from financing activities

(4,281,141)

(1,105,802)

(649,272)
756,038

17,430
227,986

Cash and cash equivalents at the end of the period

106,766

245,416

a
Analysis of balances of cash and cash equivalents
a
Cash at bank

106,766

245,416

Cash flows from operating activities
Increase/(decrease) in net assets attributable to
unitholders
Adjustments for:
Dividend income
Interest income
Withholding tax on investment income
Decrease in investments
Increase in amounts due from brokers
Decrease in other accounts receivable
Increase in amounts due to brokers
Decrease in other accounts payable and accrued
expenses
Dividend income received, net of withholding tax paid
Interest income received
Net cash inflow from operating activities

a
(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
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AXA GROWTH FUND
INVESTMENT PORTFOLIO (UNAUDITED)
AS AT 30TH JUNE 2021
Place of
domicile/
incorporation

Holdings Listed/Quoted Investments

Fair value
US$

% of net
assets

Ireland

4,241,010

15.87%

Hong Kong
Hong Kong

7,596,644
518,207

28.44%
1.94%

Ireland

5,544,035

20.75%

131,328
457,671

0.49%
1.71%

Ireland

2,516,038

9.42%

Ireland
a

5,590,647
aa

20.93%
a

Investment funds
Asia Pacific excluding Japan (15.87%)
71,542 AXA Rosenberg Pacific Ex-Japan Equity Alpha Fund
M Class*
China and Hong Kong (30.38%)
49,313 AXA Greater China Multi-Factor Advantage Fund M
Class
38,254 ICBC CSOP S&P New China Sectors ETF
Europe (20.75%)
215,436 AXA Rosenberg Pan-European Equity Alpha Fund M
Class*
Global Bonds (2.20%)
5,953 AXA Fixed Income Fund - AXA USD-Hedged Global
Bond Fund
3,555 AXA World Funds - Asian High Yield Bonds M Class

Hong Kong
Luxembourg

Japan (9.42%)
187,682 AXA Rosenberg Japan Equity Alpha Fund M Class*
United States (20.93%)
a

103,072 AXA Rosenberg US Equity Alpha Fund M Class*
a
Total investments

a

26,595,580

a

aa

a

Total cost of investments

18,926,132

* The investments funds are not authorized in Hong Kong and not available to the public in Hong Kong.
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99.55%
a

AXA GROWTH FUND
MOVEMENT IN INVESTMENT PORTFOLIO (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021

Listed/Quoted Investments
Investment funds
AXA Fixed Income Fund - AXA USD-Hedged
Global Bond Fund
AXA Greater China Multi-Factor Advantage
Fund M Class
AXA Rosenberg All Country Asia Pacific Ex
Japan Equity Alpha Fund M Class*
AXA Rosenberg Japan Equity Alpha Fund M
Class*
AXA Rosenberg Pacific Ex-Japan Equity
Alpha Fund M Class*
AXA Rosenberg Pan-European Enhanced
Index Equity Alpha Fund M Class*
AXA Rosenberg Pan-European Equity Alpha
Fund M Class*
AXA Rosenberg US Equity Alpha Fund M
Class*
AXA World Funds - Asian High Yield Bonds M
Class
ICBC CSOP S&P New China Sectors ETF
a

Holdings
as at
1st January
2021
a

Additions
a

5,953

-

53,965

-

(4,652)

49,313

129,576

-

(129,576)

-

215,025

-

(27,343)

187,682

-

71,542

158,595

4,534

-

215,436

110,712

2

(7,642)

103,072

3,555
54,049

31,845

(47,640)

3,555
38,254

Disposals
a

-

(163,129)
-

* The investments funds are not authorized in Hong Kong and not available to the public in Hong Kong.
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Holdings
as at
30th June
2021
a

5,953

71,542
215,436

AXA BALANCED FUND
MANAGER'S REPORT
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Market Review
Global equity markets were up strongly during the period, as the roll-out of COVID-19 vaccinations
fuelled hopes of an economic rebound. The pandemic, nevertheless, continued to cause bouts of
unease, particularly as new strains of COVID-19 spread, and some countries tightened restrictions
because of rising infections. In June, the US Federal Reserve (Fed) indicated that it could start to
raise interest rates sooner than expected – albeit only in 2023 – because of rising inflation, which
rattled markets worldwide. However, the MSCI All Country World Index reached all-time highs
towards the end of the period as investors appeared to shrug off their inflationary concerns. Worries
about the pandemic continued to affect sentiment as the highly infectious Delta variant of COVID-19
spread around the world. US stocks were strong, with gains fuelled by hopes stemming from the
$1.9 trillion stimulus package, finally approved in March, and the Fed’s GDP growth upgrade.
Strong earnings results, particularly from technology companies, and better-than-expected GDP
growth in the first quarter also boosted equities. In June, the Fed announced plans to raise interest
rates sooner than expected, but shares later regained their upward momentum. Chinese shares
advanced modestly, helped by a record expansion of GDP in the first quarter. However, worries
about policy tightening, because of the strength of the country’s economic recovery, and antitrust
investigations against technology companies limited the gains. Continued tensions with the US
weighed on sentiment, as did the Fed’s hawkish policy shift. Japanese equities edged up, as
markets benefited from optimism about a global economic rebound. However, worries about the
pandemic pressured shares, as infections increased and restrictions were reintroduced. European
stocks strengthened as the roll-out of COVID-19 vaccinations across the region boosted confidence
in an economic recovery. Rises in government bond yields rattled markets, but a pledge by the
European Central Bank (ECB) to limit these increases through its own purchases provided some
support in March. A series of strong earnings results in April, easing COVID-19 restrictions, and
continued support from the ECB buoyed shares. UK stocks moved upwards as the country made
rapid progress with its COVID-19 vaccination programme. The government announced a phased
easing of restrictions, starting in March, which boosted sentiment. Favourable economic news –
GDP grew strongly in April – provided further cheer to investors. Equities fell sharply in mid-June
as the Fed’s hawkish statement caught investors off guard, although continued monetary policy
support from the Bank of England subsequently boosted stocks. Emerging market equities moved
higher, as they benefited from vaccine-fuelled economic recovery hopes, optimism about stimulus
measures in the US, and as the US dollar weakened in April and May. Hawkish comments from
the Fed and a resurgent US dollar, however, tempered the gains in June.
Within fixed income markets, global government bond yields (which move inversely to prices) were
up over the period, with investors anticipating rising inflation and the reopening of economies. Over
the six-month period, the FTSE WGBI Hedged USD Index returned -2.36% in USD. Overall, the
benchmark 10-year treasury yield rose from 0.92% at the end of 2020 to 1.47% by June’s close,
having risen to 1.74% at the end of the first quarter. The rise took place against a backdrop of
investors’ worries about rising inflation, with these concerns easing towards the end of the period.
UK gilt yields, which move inversely to price, rose from 0.20% at the end of December 2020 to
0.72% over the period, having risen sharply in the first quarter as the UK’s vaccination programme
continued apace and the government published details of its roadmap out of lockdown. In the
Eurozone, the yield on Germany’s benchmark 10-year bund remained in negative territory, moving
from -0.58% at the end of 2020 to -0.20% at the end of the review period. More broadly, European
bond yields were pressed higher by the ‘reflation trade’ – a view that more stimulus measures
would lead to inflation and bolster assets exposed to economic growth, such as cyclical stocks.
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AXA BALANCED FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Market Review (continued)
Within currency markets, the US dollar initially recovered some of its losses following a dismal
2020, reflecting the improving economic outlook, rising bond yields and brighter investor sentiment
as the vaccine roll-out accelerated across the US. The US dollar subsequently weakened through
April and May before recovering in June. The dollar weakness reflected the market view that the
Fed was in no hurry to lift interest rates despite the rises in US inflation. Concerns about the levels
of fiscal spending announced by the Biden administration also undermined the currency. Sterling
continued to strengthen, helped by the progress of the UK’s vaccination programme. The pound
rose to the highest level against the US dollar in more than three years in May. Economic data
showing a continued recovery also boosted sterling. Thereafter, the pound weakened, especially
as the surge in the Delta variant of COVID-19 prevented a full easing of lockdown restrictions.
The euro weakened initially against other major currencies, before being boosted by improving
economic data, an accelerating COVID-19 vaccination programme and a positive economic
outlook despite the mild recession in the Eurozone. The Japanese yen weakened against the
dollar during the period, against a backdrop of more bullish sentiment towards the global economy
and expectations of rising inflation and interest rates in the US. Worries about rising COVID-19
cases in Japan also unsettled traders.
Portfolio Performance Analysis
Performance was positive for AXA Balanced Fund in the 1st half of 2021 with the A Shares up
+4.5%, +4.65% for the I shares and +5% for the M shares net of fees in the 1st half of 2021 with
a gross return of +5.24% marginally underperforming to in line with its internal benchmark which
rose +4.69%.
Over the 1st semester 2021, absolute performance benefited from higher equity markets which
was only somewhat offset by slightly negative bond market performance. Relative performance
benefited from a slight positive impact from Allocation whereas Selection within the underlying funds
had a marginally negative impact. Asset allocation was positively impacted by our underweight to
Sovereign bonds which more than compensated for the negative impact from our overweight to
Chinese equities. Selection had a marginally negative as the outperformance of our Asia Pacific
and US equity funds was offset by the underperformance of our China and European equity funds.
Outlook
The June FOMC meeting marked a distinct change in the analysis of the Federal Reserve as to
how the US economy is operating and importantly as to whether the current inflationary pressures
are of a transitory nature or something more structural. The commentary was perceived by markets
as to be hawkish as the Fed pulled forward their expected timing of rate hikes but also the pace.
This is entirely consistent with our scenario. In March, no Fed member saw a hike before 2024.
Fed members also seemed to have kicked off the discussion of reducing tapering.
This was the first time for quite a stretch that we see divergence amongst Fed members, and it
is important for their credibility and guidance around FAIT (Flexible Average Inflation Targeting)
that inflation expectations are well anchored. The Fed analysis suggests that we have moved
away from the low inflation period (from 2014 – 2020) and are probably more likely in a higher
inflationary regime similar to 1998-2013. Longer term CPI should settle back in the 2% region over
the medium term.
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AXA BALANCED FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Outlook (continued)
Chairman Powell’s testimony to Congress at the end of June sounded a more dovish note and
he expressed more confidence in the fact that the current higher inflation is more transitory and
likely caused by bottlenecks after the reopening which should fall back. Employment is a concern
and the Fed would like to see a faster pace of rehiring. Our view is that we remain in a reflationary
environment but not one where inflation is likely to spiral out of control. At this stage there is no
need for the Fed to be particularly aggressive and we continue to expect 2 hikes in 2023. However,
in the meantime we would expect US yields to rise from current levels and to end the year closer
to 2% at the 10 year point of the curve.
The market reaction to prevailing dovishness from the Fed has seen the yield curve flatten led by
long end nominal yields outperforming and real yields remaining low but no longer falling. Equities
liked the fact that the growth backdrop remains firm and lower yields provided a fillip to duration
sensitive sectors such as Technology. There are a number of technical factors at work in the
US bond market currently, including domestic banks and international investor demand, a falling
Treasury General Account balance and negative carry on short positions which have led to a short
squeeze on bonds which has pushed the US 10 year point back below 1.50%.
Meanwhile global activity continues to be solid even if slightly desynchronized. China is slowing, the
US probably reached peak stimulus and growth in the first half whilst the Eurozone is accelerating
as the vaccination campaign accelerates and restrictions ease allowing the services sector to finally
recover. The backdrop remains favourable for company earnings and in many cases stronger top
line growth and the ability to push through price hikes is protecting margins and allowing for robust
earnings growth and high operating leverage. We expect cumulative earnings growth in the region
of +50% over 2021 and 2022. The view on rates strongly influences the style and sector rotation.
Just recently, lower yields meant that technology outperformed relative to financials whereas
cyclicals are consolidating. This should reverse as yields head higher.
In terms of portfolio positioning, we continue to overweight equities whilst maintaining our
underweight to Fixed Income and cash. Within equities, we reduced our overweight to China/Hong
Kong equities. The data continues to confirm a normalisation of Chinese economic activity both
export oriented and domestic driven despite the lag of the latter. Robust Chinese growth should
continue to support the positive dynamic for economies in the Asia Pacific region, prompting us
to maintain an overweight to Asia Pacific equities. However, we slightly reduced our exposure
to a neutral positioning with regards to Japanese equities. Even though these should continue
to benefit from improving demand in Asia and abroad, the domestic economic recovery remains
fragile exacerbated by the renewed State of Emergency measures and a very slow rollout of the
vaccination campaign. With regards to US equities, our slight overweight is motivated by the signs
of an economic rebound fuelled by the fiscal stimulus packages even if the normalisation of the
American economy would appear to be well reflected in current equity valuations. We also remain
optimistic with regards to the outlook for the European economy as the reopening of various sectors
of the economy is rolled out. In addition, as on the other side of the Atlantic, there is increased
fiscal policy supports amidst very accommodative monetary policy.
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AXA BALANCED FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Outlook (continued)
With regards to bond markets, all major banks continue to embrace massive accommodative
monetary policy initiatives to aid the recovery. The US Federal Reserve maintains its low interest
rates and its massive QE despite indications that it is increasingly willing to tighten monetary policy
albeit not imminently with initial rate hikes envisaged in 2023. Meanwhile in Europe, the ECB
continues to support its multiple policy easing initiatives. Finally, the Bank of Japan also maintained
its ongoing QE initiatives. Given the ongoing accommodative stance on the part of major central
banks, the increased confidence in an economic recovery as well as the expected shift towards
a less accommodative monetary policy is likely to put upward pressure on bond yields over the
coming year even if Bond markets are currently more focused on the announcements supporting
an accommodative stance on the part of most major Central Banks. In this environment, we would
thus maintain our Fixed Income underweight albeit with a net preference for Asian Credit with a
pronounced underweight of global sovereign bonds. While spreads on Asian Credit remain tight
across the board, reducing room for further compression, particularly on the Asian IG space,
currently trading at tight levels, Asian High Yield still seems to offer an attractive spread pick-up and
some buffer for higher sovereign Bond yields. The extremely accommodative monetary policies
should continue to supportive in terms of both liquidity and demand for corporate paper generally.
Finally, Asian credit should continue to benefit from the search for yield on the part on investors.
Source: AXA IM, MSCI.com and Bloomberg
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AXA BALANCED FUND
STATEMENT OF NET ASSETS (UNAUDITED)
AS AT 30TH JUNE 2021
h

30th June 2021
US$

31st December 2020
US$

20,505,413
6,017,040
737
467,678

19,397,970
277,623
821
779,236

26,990,868

20,455,650

6,005,620
-

113,695

28,754

31,125

6,034,374

144,820

20,956,494

20,310,830

66,984
309,292
31,020

67,390
314,765
31,020

Net assets attributable to unitholders
  - “A” class units
  - “I” class units
  - “M” class units

3,284,701
15,926,993
1,744,800

3,162,799
15,486,361
1,661,670

Net assets attributable to unitholders
per unit
  - “A” class units
  - “I” class units
  - “M” class units

49.04
51.49
56.25

46.93
49.20
53.57

Assets
Current assets
Investments
Amounts due from brokers
Other accounts receivable
Cash at bank

,
,

Total assets
Liabilities
Current liabilities
Amounts due to brokers
Amounts payable on redemption
Other accounts payable and accrued
expenses
Liabilities (excluding net assets
attributable to unitholders)
a

Net assets attributable to unitholders
Number of units in issue
  - “A” class units
  - “I” class units
  - “M” class units

Note: Semi-annual reports have applied the same accounting policies and methods of computation
as are applied in the annual reports of the Fund.

- 15 -

AXA BALANCED FUND
STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

1st January 2020
to
30th June 2020
US$

3
1,047,179
(2,809)
-

446
183
(980,163)
(11,562)
34,576

1,044,373

(956,520)

a
Expenses
a
Management feeNote 2
Management fee rebate
Trustee’s feeNote 1
Custodian fee and bank chargesNote 1
Auditor’s remuneration
Legal and professional fee
Transaction costs
Other operating expenses
Other operating expenses paid to the
TrusteeNote 1

67,975
(4,434)
22,984
459
4,344
1,186
25
773

72,355
(5,592)
21,993
524
4,071
1,231
827
775

3,746

3,758

Total operating expenses

97,058

99,942

947,315

(1,056,462)

134

2,442

947,449

(1,054,020)

Income
a
Dividend income
Interest income
Net gains/(losses) on investments
Net losses on foreign exchange
Other income
Total investment income/(loss)

Net operating profit/(loss) before tax
a
Withholding tax credit on investment
income
Increase/(decrease) in net assets
attributable to unitholders
a
a
Note 1

During the period ended 30th June 2021 and 2020, other than Trustee’s fees, Custodian
fee and bank charges and Other operating expenses paid to the Trustee were paid to
trustee or its Connected persons, no other amounts paid to the Trustee or its Connected
Persons.

Note 2

During the period ended 30th June 2021 and 2020, other than Management fee that paid
to the Manager, no other amounts paid to the Manager or its Connected Persons.
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AXA BALANCED FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
(UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

a
Balance at the beginning of the period

1st January 2020
to
30th June 2020
US$

20,310,830

23,351,810

a
Allotment of units
a
Redemption of units

326,843

754,552

(628,628)

(666,763)

Net (redemption)/allotment

(301,785)

87,789

Increase/(decrease) in net assets attributable to
unitholders
Balance at the end of the period

947,449

(1,054,020)

20,956,494

22,385,579

1st January 2021
to
30th June 2021
Units

1st January 2020
to
30th June 2020
Units

67,390
(406)

94,533
870
-

66,984

95,403

a
“I” class units
a
At the beginning of the period
Total allotments
Total redemptions

314,765
6,380
(11,853)

403,127
17,721
(16,596)

At the end of the period

309,292

404,252

a
“M” class units
a
At the beginning of the period
Total allotments
Total redemptions

31,020
-

31,020
-

At the end of the period

31,020

31,020

Number of units in issue
“A” class units
a
At the beginning of the period
Total allotments
Total redemptions
At the end of the period

a
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AXA BALANCED FUND
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

1st January 2020
to
30th June 2020
US$

947,449

(1,054,020)

(3)
(134)
(1,107,443)
(5,739,417)
84
6,005,620

(446)
(183)
(2,442)
955,740
113,055
(77)
82,060

(2,371)
134
3

(53,772)
2,888
184

103,922

42,987

a
Cash flows from financing activities
Receipts on allotment of units
Payments on redemption of units

326,843
(742,323)

754,552
(664,294)

Net cash (outflow)/inflow from financing activities

(415,480)

90,258

a
(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

(311,558)
779,236

133,245
70,747

Cash and cash equivalents at the end of the period

467,678

203,992

a
Analysis of balances of cash and cash equivalents
a
Cash at bank

467,678

203,992

Cash flows from operating activities
Increase/(decrease) in net assets attributable to
unitholders
Adjustments for:
Dividend income
Interest income
Withholding tax on investment income
(Increase)/decrease in investments
(Increase)/decrease in amounts due from brokers
Decrease/(increase) in other accounts receivable
Increase in amounts due to brokers
Decrease in other accounts payable and accrued
expenses
Dividend income received, net of withholding tax paid
Interest income received
Net cash inflow from operating activities
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AXA BALANCED FUND
INVESTMENT PORTFOLIO (UNAUDITED)
AS AT 30TH JUNE 2021
Place of
domicile/
incorporation

Holdings Listed/Quoted Investments

Fair value
US$

% of net
assets

Ireland

2,637,664

12.59%

Hong Kong
Hong Kong

5,001,615
168,491

23.87%
0.80%

Ireland

3,350,012

15.98%

Hong Kong
Luxembourg

2,549,835
680,642

12.17%
3.25%

Luxembourg

1,180,522

5.63%

Ireland

1,562,628

7.46%

Ireland
a

3,374,004
aa

16.10%
a

Investment funds
Asia Pacific excluding Japan (12.59%)
44,495 AXA Rosenberg Pacific Ex-Japan Equity Alpha Fund
M Class*
China and Hong Kong (24.67%)
32,467 AXA Greater China Multi-Factor Advantage Fund M
Class
12,438 ICBC CSOP S&P New China Sectors ETF
Europe (15.98%)
130,178 AXA Rosenberg Pan-European Equity Alpha Fund M
Class*
Global Bonds (21.05%)
115,576 AXA Fixed Income Fund - AXA USD-Hedged Global
Bond Fund
5,287 AXA World Funds - Asian High Yield Bonds M Class
8,683 AXA World Funds - Asian Short Duration Bonds M
Class
Japan (7.46%)
116,563 AXA Rosenberg Japan Equity Alpha Fund M Class*
United States (16.10%)
a

62,205 AXA Rosenberg US Equity Alpha Fund M Class*
a
Total investments

a

20,505,413

a

aa

a

Total cost of investments

15,405,201

* The investments funds are not authorized in Hong Kong and not available to the public in Hong Kong.
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97.85%
a

AXA BALANCED FUND
MOVEMENT IN INVESTMENT PORTFOLIO (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021

Listed/Quoted Investments
Investment funds
AXA Fixed Income Fund - AXA USD-Hedged
Global Bond Fund
AXA Greater China Multi-Factor Advantage
Fund M Class
AXA Rosenberg All Country Asia Pacific Ex
Japan Equity Alpha Fund M Class*
AXA Rosenberg Japan Equity Alpha Fund M
Class*
AXA Rosenberg Pacific Ex-Japan Equity
Alpha Fund M Class*
AXA Rosenberg Pan-European Enhanced
Index Equity Alpha Fund M Class*
AXA Rosenberg Pan-European Equity Alpha
Fund M Class*
AXA Rosenberg US Equity Alpha Fund M
Class*
AXA World Funds - Asian High Yield Bonds M
Class
AXA World Funds - Asian Short Duration
Bonds M Class
ICBC CSOP S&P New China Sectors ETF
a

Holdings
as at
1st January
2021
a

Additions
a

112,886

2,690

-

115,576

32,467

-

-

32,467

75,774

-

(75,774)

-

115,633

5,752

(4,822)

116,563

-

44,495

90,052

3,837

-

130,178

62,365

-

4,927

360

7,693
15,580

990
-

Disposals
a

(93,889)
(160)
(3,142)

* The investments funds are not authorized in Hong Kong and not available to the public in Hong Kong.
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Holdings
as at
30th June
2021
a

44,495
130,178
62,205
5,287
8,683
12,438

AXA CAPITAL GROWTH FUND
MANAGER'S REPORT
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Market Review
Global equity markets were up strongly during the period, as the roll-out of COVID-19 vaccinations
fuelled hopes of an economic rebound. The pandemic, nevertheless, continued to cause bouts of
unease, particularly as new strains of COVID-19 spread, and some countries tightened restrictions
because of rising infections. In June, the US Federal Reserve (Fed) indicated that it could start to
raise interest rates sooner than expected – albeit only in 2023 – because of rising inflation, which
rattled markets worldwide. However, the MSCI All Country World Index reached all-time highs
towards the end of the period as investors appeared to shrug off their inflationary concerns. Worries
about the pandemic continued to affect sentiment as the highly infectious Delta variant of COVID-19
spread around the world. US stocks were strong, with gains fuelled by hopes stemming from the
$1.9 trillion stimulus package, finally approved in March, and the Fed’s GDP growth upgrade.
Strong earnings results, particularly from technology companies, and better-than-expected GDP
growth in the first quarter also boosted equities. In June, the Fed announced plans to raise interest
rates sooner than expected, but shares later regained their upward momentum. Chinese shares
advanced modestly, helped by a record expansion of GDP in the first quarter. However, worries
about policy tightening, because of the strength of the country’s economic recovery, and antitrust
investigations against technology companies limited the gains. Continued tensions with the US
weighed on sentiment, as did the Fed’s hawkish policy shift. Japanese equities edged up, as
markets benefited from optimism about a global economic rebound. However, worries about the
pandemic pressured shares, as infections increased and restrictions were reintroduced. European
stocks strengthened as the roll-out of COVID-19 vaccinations across the region boosted confidence
in an economic recovery. Rises in government bond yields rattled markets, but a pledge by the
European Central Bank (ECB) to limit these increases through its own purchases provided some
support in March. A series of strong earnings results in April, easing COVID-19 restrictions, and
continued support from the ECB buoyed shares. UK stocks moved upwards as the country made
rapid progress with its COVID-19 vaccination programme. The government announced a phased
easing of restrictions, starting in March, which boosted sentiment. Favourable economic news –
GDP grew strongly in April – provided further cheer to investors. Equities fell sharply in mid-June
as the Fed’s hawkish statement caught investors off guard, although continued monetary policy
support from the Bank of England subsequently boosted stocks. Emerging market equities moved
higher, as they benefited from vaccine-fuelled economic recovery hopes, optimism about stimulus
measures in the US, and as the US dollar weakened in April and May. Hawkish comments from
the Fed and a resurgent US dollar, however, tempered the gains in June.
Within fixed income markets, global government bond yields (which move inversely to prices) were
up over the period, with investors anticipating rising inflation and the reopening of economies. Over
the six-month period, the FTSE WGBI Hedged USD Index returned -2.36% in USD. Overall, the
benchmark 10-year treasury yield rose from 0.92% at the end of 2020 to 1.47% by June’s close,
having risen to 1.74% at the end of the first quarter. The rise took place against a backdrop of
investors’ worries about rising inflation, with these concerns easing towards the end of the period.
UK gilt yields, which move inversely to price, rose from 0.20% at the end of December 2020 to
0.72% over the period, having risen sharply in the first quarter as the UK’s vaccination programme
continued apace and the government published details of its roadmap out of lockdown. In the
Eurozone, the yield on Germany’s benchmark 10-year bund remained in negative territory, moving
from -0.58% at the end of 2020 to -0.20% at the end of the review period. More broadly, European
bond yields were pressed higher by the ‘reflation trade’ – a view that more stimulus measures
would lead to inflation and bolster assets exposed to economic growth, such as cyclical stocks.
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AXA CAPITAL GROWTH FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Market Review (continued)
Within currency markets, the US dollar initially recovered some of its losses following a dismal
2020, reflecting the improving economic outlook, rising bond yields and brighter investor sentiment
as the vaccine roll-out accelerated across the US. The US dollar subsequently weakened through
April and May before recovering in June. The dollar weakness reflected the market view that the
Fed was in no hurry to lift interest rates despite the rises in US inflation. Concerns about the levels
of fiscal spending announced by the Biden administration also undermined the currency. Sterling
continued to strengthen, helped by the progress of the UK’s vaccination programme. The pound
rose to the highest level against the US dollar in more than three years in May. Economic data
showing a continued recovery also boosted sterling. Thereafter, the pound weakened, especially
as the surge in the Delta variant of COVID-19 prevented a full easing of lockdown restrictions.
The euro weakened initially against other major currencies, before being boosted by improving
economic data, an accelerating COVID-19 vaccination programme and a positive economic
outlook despite the mild recession in the Eurozone. The Japanese yen weakened against the
dollar during the period, against a backdrop of more bullish sentiment towards the global economy
and expectations of rising inflation and interest rates in the US. Worries about rising COVID-19
cases in Japan also unsettled traders.
Portfolio Performance Analysis
Performance was positive for AXA Capital Growth Fund in the 1st half 2021 with the A Shares
up +2.45% and +2.57% for the I shares net of fees in the 1st half of 2021 with a gross return of
+3.16% slightly outperforming its internal benchmark which rose +2.39%.
Over the 1st semester 2021, absolute performance benefited from higher equity markets which
was only somewhat offset by slightly negative bond market performance. Relative performance
benefited from a positive impact from Allocation with a marginal negative impact from Selection
within the underlying funds. Asset allocation was positively impacted by our underweight to
Sovereign bonds which more than compensated for the negative impact from our overweight to
Chinese equities. Selection had a slight negative impact as the outperformance of our Asia Pacific
and US equity funds was offset by the underperformance of our China and European equity funds.
Outlook
The June FOMC meeting marked a distinct change in the analysis of the Federal Reserve as to
how the US economy is operating and importantly as to whether the current inflationary pressures
are of a transitory nature or something more structural. The commentary was perceived by markets
as to be hawkish as the Fed pulled forward their expected timing of rate hikes but also the pace.
This is entirely consistent with our scenario. In March, no Fed member saw a hike before 2024.
Fed members also seemed to have kicked off the discussion of reducing tapering.
This was the first time for quite a stretch that we see divergence amongst Fed members, and it
is important for their credibility and guidance around FAIT (Flexible Average Inflation Targeting)
that inflation expectations are well anchored. The Fed analysis suggests that we have moved
away from the low inflation period (from 2014 – 2020) and are probably more likely in a higher
inflationary regime similar to 1998-2013. Longer term CPI should settle back in the 2% region over
the medium term.
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AXA CAPITAL GROWTH FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Outlook (continued)
Chairman Powell’s testimony to Congress at the end of June sounded a more dovish note and
he expressed more confidence in the fact that the current higher inflation is more transitory and
likely caused by bottlenecks after the reopening which should fall back. Employment is a concern
and the Fed would like to see a faster pace of rehiring. Our view is that we remain in a reflationary
environment but not one where inflation is likely to spiral out of control. At this stage there is no
need for the Fed to be particularly aggressive and we continue to expect 2 hikes in 2023. However,
in the meantime we would expect US yields to rise from current levels and to end the year closer
to 2% at the 10 year point of the curve.
The market reaction to prevailing dovishness from the Fed has seen the yield curve flatten led
by long end nominal yields outperforming and real yields remaining low but no longer falling.
Equities liked the fact that the growth backdrop remains firm and lower yields provided a fillip to
duration sensitive sectors such as Technology.There are a number of technical factors at work
in the US bond market currently, including domestic banks and international investor demand, a
falling Treasury General Account balance and negative carry on short positions which have led to
a short squeeze on bonds which has pushed the US 10 year point back below 1.50%.
Meanwhile global activity continues to be solid even if slightly desynchronized. China is slowing, the
US probably reached peak stimulus and growth in the first half whilst the Eurozone is accelerating
as the vaccination campaign accelerates and restrictions ease allowing the services sector to finally
recover. The backdrop remains favourable for company earnings and in many cases stronger top
line growth and the ability to push through price hikes is protecting margins and allowing for robust
earnings growth and high operating leverage. We expect cumulative earnings growth in the region
of +50% over 2021 and 2022. The view on rates strongly influences the style and sector rotation.
Just recently, lower yields meant that technology outperformed relative to financials whereas
cyclicals are consolidating. This should reverse as yields head higher.
In terms of portfolio positioning, we continue to overweight equities whilst maintaining our
underweight to Fixed Income and cash. Within equities, we reduced our overweight to China/Hong
Kong equities. The data continues to confirm a normalisation of Chinese economic activity both
export oriented and domestic driven despite the lag of the latter. Robust Chinese growth should
continue to support the positive dynamic for economies in the Asia Pacific region, prompting us
to maintain an overweight to Asia Pacific equities. However, we slightly reduced our exposure
to a neutral positioning with regards to Japanese equities. Even though these should continue
to benefit from improving demand in Asia and abroad, the domestic economic recovery remains
fragile exacerbated by the renewed State of Emergency measures and a very slow rollout of the
vaccination campaign. With regards to US equities, our slight overweight is motivated by the signs
of an economic rebound fuelled by the fiscal stimulus packages even if the normalisation of the
American economy would appear to be well reflected in current equity valuations. We also remain
optimistic with regards to the outlook for the European economy as the reopening of various sectors
of the economy is rolled out. In addition, as on the other side of the Atlantic, there is increased
fiscal policy supports amidst very accommodative monetary policy.
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AXA CAPITAL GROWTH FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Outlook (continued)
With regards to bond markets, all major banks continue to embrace massive accommodative
monetary policy initiatives to aid the recovery. The US Federal Reserve maintains its low interest
rates and its massive QE despite indications that it is increasingly willing to tighten monetary policy
albeit not imminently with initial rate hikes envisaged in 2023. Meanwhile in Europe, the ECB
continues to support its multiple policy easing initiatives. Finally, the Bank of Japan also maintained
its ongoing QE initiatives. Given the ongoing accommodative stance on the part of major central
banks, the increased confidence in an economic recovery as well as the expected shift towards
a less accommodative monetary policy is likely to put upward pressure on bond yields over the
coming year even if Bond markets are currently more focused on the announcements supporting
an accommodative stance on the part of most major Central Banks. In this environment, we would
thus maintain our Fixed Income underweight albeit with a net preference for Asian Credit with a
pronounced underweight of global sovereign bonds. While spreads on Asian Credit remain tight
across the board, reducing room for further compression, particularly on the Asian IG space,
currently trading at tight levels, Asian High Yield still seems to offer an attractive spread pick-up and
some buffer for higher sovereign Bond yields. The extremely accommodative monetary policies
should continue to supportive in terms of both liquidity and demand for corporate paper generally.
Finally, Asian credit should continue to benefit from the search for yield on the part on investors.
Source: AXA IM, MSCI.com and Bloomberg
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AXA CAPITAL GROWTH FUND
STATEMENT OF NET ASSETS (UNAUDITED)
AS AT 30TH JUNE 2021
30th June 2021
US$

31st December 2020
US$

14,683,571
3,396,652
954
220,924

14,130,776
966,877
1,143
476,514

18,302,101

15,575,310

3,384,911
-

456,809

24,363

26,675

3,409,274

483,484

14,892,827

15,091,826

76,185
467,220

80,353
484,439

Net assets attributable to unitholders
  - “A” class units
  - “I” class units

2,035,649
12,857,178

2,095,214
12,996,612

Net assets attributable to unitholders
per unit
  - “A” class units
  - “I” class units

26.72
27.52

26.08
26.83

Assets
Current assets
Investments
Amounts due from brokers
Other accounts receivable
Cash at bank

,
,

Total assets
Liabilities
Current liabilities
Amounts due to brokers
Amounts payable on redemption
Other accounts payable and accrued
expenses
Liabilities (excluding net assets
attributable to unitholders)
a

Net assets attributable to unitholders
Number of units in issue
  - “A” class units
  - “I” class units

Note: Semi-annual reports have applied the same accounting policies and methods of computation
as are applied in the annual reports of the Fund.
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AXA CAPITAL GROWTH FUND
STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

1st January 2020
to
30th June 2020
US$

1
458,782
(128)
-

178
159
(420,744)
(11,097)
34,576

458,655

(396,928)

a
Expenses
a
Management feeNote 2
Management fee rebate
Trustee’s feeNote 1
Custodian fee and bank chargesNote 1
Auditor’s remuneration
Legal and professional fee
Transaction costs
Other operating expenses
Other operating expenses paid to the
TrusteeNote 1

47,164
(5,846)
22,984
617
3,609
1,186
207
805

51,457
(7,983)
21,993
550
3,091
1,231
311
809

3,800

3,408

Total operating expenses

74,526

74,867

384,129

(471,795)

53

335

384,182

(471,460)

Income
a
Dividend income
Interest income
Net gains/(losses) on investments
Net losses on foreign exchange
Other income
Total investment income/(loss)

Net operating profit/(loss) before tax
a
Withholding tax credit on investment
income
Increase/(decrease) in net assets
attributable to unitholders
a
a
Note 1

During the period ended 30th June 2021 and 2020, other than Trustee’s fees, Custodian
fee and bank charges and Other operating expenses paid to the Trustee were paid to
trustee or its Connected persons, no other amounts paid to the Trustee or its Connected
Persons.

Note 2

During the period ended 30th June 2021 and 2020, other than Management fee that paid
to the Manager, no other amounts paid to the Manager or its Connected Persons.

- 26 -

AXA CAPITAL GROWTH FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
(UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

a
Balance at the beginning of the period

1st January 2020
to
30th June 2020
US$

15,091,826

17,746,805

210,684

402,015

a
Allotment of units
a
Redemption of units

(793,865)

(1,134,494)

Net redemption

(583,181)

(732,479)

384,182

(471,460)

Increase/(decrease) in net assets attributable to
unitholders
Balance at the end of the period

14,892,827

16,542,866

1st January 2021
to
30th June 2021
Units

1st January 2020
to
30th June 2020
Units

80,353
(4,168)

81,862
(3,157)

76,185

78,705

a
“I” class units
a
At the beginning of the period
Total allotments
Total redemptions

484,439
7,657
(24,876)

646,400
17,343
(46,619)

At the end of the period

467,220

617,124

Number of units in issue
“A” class units
a
At the beginning of the period
Total allotments
Total redemptions
At the end of the period

a
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AXA CAPITAL GROWTH FUND
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

1st January 2020
to
30th June 2020
US$

384,182

(471,460)

(1)
(53)
(552,795)
(2,429,775)
189
3,384,911

(178)
(159)
(335)
1,187,457
67,474
15
-

(2,312)
53
1

(52,640)
513
160

784,400

730,847

a
Cash flows from financing activities
Receipts on allotment of units
Payments on redemption of units

210,684
(1,250,674)

402,015
(1,098,657)

Net cash outflow from financing activities

(1,039,990)

(696,642)

(255,590)
476,514

34,205
108,098

Cash and cash equivalents at the end of the period

220,924

142,303

a
Analysis of balances of cash and cash equivalents
a
Cash at bank

220,924

142,303

Cash flows from operating activities
Increase/(decrease) in net assets attributable to
unitholders
Adjustments for:
Dividend income
Interest income
Withholding tax on investment income
(Increase)/decrease in investments
(Increase)/decrease in amounts due from brokers
Decrease in other accounts receivable
Increase in amounts due to brokers
Decrease in other accounts payable and accrued
expenses
Dividend income received, net of withholding tax paid
Interest income received
Net cash inflow from operating activities

a
(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
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AXA CAPITAL GROWTH FUND
INVESTMENT PORTFOLIO (UNAUDITED)
AS AT 30TH JUNE 2021
Place of
domicile/
incorporation

Holdings Listed/Quoted Investments

Fair value
US$

% of net
assets

Ireland

1,653,497

11.10%

Hong Kong
Hong Kong

2,408,872
75,752

16.18%
0.51%

Ireland

1,722,189

11.56%

Hong Kong
Luxembourg

3,320,669
861,025

22.30%
5.78%

Luxembourg

2,101,280

14.11%

Ireland

1,187,531

7.97%

Ireland
a

1,352,756
aa

9.08%
a

Investment funds
Asia Pacific excluding Japan (11.10%)
27,893 AXA Rosenberg Pacific Ex-Japan Equity Alpha Fund
M Class*
China and Hong Kong (16.69%)
15,637 AXA Greater China Multi-Factor Advantage Fund M
Class
5,592 ICBC CSOP S&P New China Sectors ETF
Europe (11.56%)
66,923 AXA Rosenberg Pan-European Equity Alpha Fund M
Class*
Global Bonds (42.19%)
150,515 AXA Fixed Income Fund - AXA USD-Hedged Global
Bond Fund
6,688 AXA World Funds - Asian High Yield Bonds M Class
15,455 AXA World Funds - Asian Short Duration Bonds M
Class
Japan (7.97%)
88,583 AXA Rosenberg Japan Equity Alpha Fund M Class*
United States (9.08%)
a

24,940 AXA Rosenberg US Equity Alpha Fund M Class*
a
Total investments

a

14,683,571

a

aa

a

Total cost of investments

11,734,248

* The investments funds are not authorized in Hong Kong and not available to the public in Hong Kong.
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98.59%
a

AXA CAPITAL GROWTH FUND
MOVEMENT IN INVESTMENT PORTFOLIO (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021

Listed/Quoted Investments
Investment funds
AXA Fixed Income Fund - AXA USD-Hedged
Global Bond Fund
AXA Greater China Multi-Factor Advantage
Fund M Class
AXA Rosenberg All Country Asia Pacific Ex
Japan Equity Alpha Fund M Class*
AXA Rosenberg Japan Equity Alpha Fund M
Class*
AXA Rosenberg Pacific Ex-Japan Equity
Alpha Fund M Class*
AXA Rosenberg Pan-European Enhanced
Index Equity Alpha Fund M Class*
AXA Rosenberg Pan-European Equity Alpha
Fund M Class*
AXA Rosenberg US Equity Alpha Fund M
Class*
AXA World Funds - Asian High Yield Bonds M
Class
AXA World Funds - Asian Short Duration
Bonds M Class
ICBC CSOP S&P New China Sectors ETF
SPDR Bloomberg Barclays 1-3 months - ETF*
a

Holdings
as at
1st January
2021
a

Additions
a

Disposals
a

Holdings
as at
30th June
2021
a

154,803

-

(4,288)

150,515

15,637

-

47,537

-

(47,537)

-

92,434

1,416

(5,267)

88,583

-

27,893

48,326

-

-

66,923

25,447

1,767

6,688

-

11,600
12,038
-

4,340
1,700

-

(48,326)
(2,274)
(485)
(6,446)
(1,700)

* The investments fund are not authorized in Hong Kong and not available to the public in Hong Kong.
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15,637

27,893
66,923
24,940
6,688
15,455
5,592
-

AXA CAPITAL STABLE FUND
MANAGER'S REPORT
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Market Review
Global equity markets were up strongly during the period, as the roll-out of COVID-19 vaccinations
fuelled hopes of an economic rebound. The pandemic, nevertheless, continued to cause bouts of
unease, particularly as new strains of COVID-19 spread, and some countries tightened restrictions
because of rising infections. In June, the US Federal Reserve (Fed) indicated that it could start to
raise interest rates sooner than expected – albeit only in 2023 – because of rising inflation, which
rattled markets worldwide. However, the MSCI All Country World Index reached all-time highs
towards the end of the period as investors appeared to shrug off their inflationary concerns. Worries
about the pandemic continued to affect sentiment as the highly infectious Delta variant of COVID-19
spread around the world. US stocks were strong, with gains fuelled by hopes stemming from the
$1.9 trillion stimulus package, finally approved in March, and the Fed’s GDP growth upgrade.
Strong earnings results, particularly from technology companies, and better-than-expected GDP
growth in the first quarter also boosted equities. In June, the Fed announced plans to raise interest
rates sooner than expected, but shares later regained their upward momentum. Chinese shares
advanced modestly, helped by a record expansion of GDP in the first quarter. However, worries
about policy tightening, because of the strength of the country’s economic recovery, and antitrust
investigations against technology companies limited the gains. Continued tensions with the US
weighed on sentiment, as did the Fed’s hawkish policy shift. Japanese equities edged up, as
markets benefited from optimism about a global economic rebound. However, worries about the
pandemic pressured shares, as infections increased and restrictions were reintroduced. European
stocks strengthened as the roll-out of COVID-19 vaccinations across the region boosted confidence
in an economic recovery. Rises in government bond yields rattled markets, but a pledge by the
European Central Bank (ECB) to limit these increases through its own purchases provided some
support in March. A series of strong earnings results in April, easing COVID-19 restrictions, and
continued support from the ECB buoyed shares. UK stocks moved upwards as the country made
rapid progress with its COVID-19 vaccination programme. The government announced a phased
easing of restrictions, starting in March, which boosted sentiment. Favourable economic news –
GDP grew strongly in April – provided further cheer to investors. Equities fell sharply in mid-June
as the Fed’s hawkish statement caught investors off guard, although continued monetary policy
support from the Bank of England subsequently boosted stocks. Emerging market equities moved
higher, as they benefited from vaccine-fuelled economic recovery hopes, optimism about stimulus
measures in the US, and as the US dollar weakened in April and May. Hawkish comments from
the Fed and a resurgent US dollar, however, tempered the gains in June.
Within fixed income markets, global government bond yields (which move inversely to prices) were
up over the period, with investors anticipating rising inflation and the reopening of economies. Over
the six-month period, the FTSE WGBI Hedged USD Index returned -2.36% in USD. Overall, the
benchmark 10-year treasury yield rose from 0.92% at the end of 2020 to 1.47% by June’s close,
having risen to 1.74% at the end of the first quarter. The rise took place against a backdrop of
investors’ worries about rising inflation, with these concerns easing towards the end of the period.
UK gilt yields, which move inversely to price, rose from 0.20% at the end of December 2020 to
0.72% over the period, having risen sharply in the first quarter as the UK’s vaccination programme
continued apace and the government published details of its roadmap out of lockdown. In the
Eurozone, the yield on Germany’s benchmark 10-year bund remained in negative territory, moving
from -0.58% at the end of 2020 to -0.20% at the end of the review period. More broadly, European
bond yields were pressed higher by the ‘reflation trade’ – a view that more stimulus measures
would lead to inflation and bolster assets exposed to economic growth, such as cyclical stocks.
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AXA CAPITAL STABLE FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Market Review (continued)
Within currency markets, the US dollar initially recovered some of its losses following a dismal
2020, reflecting the improving economic outlook, rising bond yields and brighter investor sentiment
as the vaccine roll-out accelerated across the US. The US dollar subsequently weakened through
April and May before recovering in June. The dollar weakness reflected the market view that the
Fed was in no hurry to lift interest rates despite the rises in US inflation. Concerns about the levels
of fiscal spending announced by the Biden administration also undermined the currency. Sterling
continued to strengthen, helped by the progress of the UK’s vaccination programme. The pound
rose to the highest level against the US dollar in more than three years in May. Economic data
showing a continued recovery also boosted sterling. Thereafter, the pound weakened, especially
as the surge in the Delta variant of COVID-19 prevented a full easing of lockdown restrictions.
The euro weakened initially against other major currencies, before being boosted by improving
economic data, an accelerating COVID-19 vaccination programme and a positive economic
outlook despite the mild recession in the Eurozone. The Japanese yen weakened against the
dollar during the period, against a backdrop of more bullish sentiment towards the global economy
and expectations of rising inflation and interest rates in the US. Worries about rising COVID-19
cases in Japan also unsettled traders.
Portfolio Performance Analysis
Performance was marginally negative for AXA Capital Stable Fund in the 1st half 2021 with the A
Shares down -0.48% and -0.4% for the I shares net of fees in the 1st half of 2021 with a gross return
of +0.19% marginally underperforming the flat performance (-0.04%) of its internal benchmark.
Over the 1st semester 2021, absolute performance benefited from higher equity markets which
was offset by slightly negative bond market performance. Relative performance benefited from
a slight positive impact from Allocation with a small negative impact from Selection within the
underlying funds. Asset allocation was positively impacted by our underweight to Sovereign bonds
as well as our overweight to US equities to a lesser extent which more than compensated for the
negative impact from our overweight to Chinese equities. Selection had a small negative impact as
the outperformance of our Asia Pacific and US equity funds was offset by the underperformance
of our China and European equity funds.
Outlook
The June FOMC meeting marked a distinct change in the analysis of the Federal Reserve as to
how the US economy is operating and importantly as to whether the current inflationary pressures
are of a transitory nature or something more structural. The commentary was perceived by markets
as to be hawkish as the Fed pulled forward their expected timing of rate hikes but also the pace.
This is entirely consistent with our scenario. In March, no Fed member saw a hike before 2024.
Fed members also seemed to have kicked off the discussion of reducing tapering.
This was the first time for quite a stretch that we see divergence amongst Fed members, and it
is important for their credibility and guidance around FAIT (Flexible Average Inflation Targeting)
that inflation expectations are well anchored. The Fed analysis suggests that we have moved
away from the low inflation period (from 2014 – 2020) and are probably more likely in a higher
inflationary regime similar to 1998-2013. Longer term CPI should settle back in the 2% region over
the medium term.
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AXA CAPITAL STABLE FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Outlook (continued)
Chairman Powell’s testimony to Congress at the end of June sounded a more dovish note and
he expressed more confidence in the fact that the current higher inflation is more transitory and
likely caused by bottlenecks after the reopening which should fall back. Employment is a concern
and the Fed would like to see a faster pace of rehiring. Our view is that we remain in a reflationary
environment but not one where inflation is likely to spiral out of control. At this stage there is no
need for the Fed to be particularly aggressive and we continue to expect 2 hikes in 2023. However,
in the meantime we would expect US yields to rise from current levels and to end the year closer
to 2% at the 10 year point of the curve.
The market reaction to prevailing dovishness from the Fed has seen the yield curve flatten led by
long end nominal yields outperforming and real yields remaining low but no longer falling. Equities
liked the fact that the growth backdrop remains firm and lower yields provided a fillip to duration
sensitive sectors such as Technology. There are a number of technical factors at work in the
US bond market currently, including domestic banks and international investor demand, a falling
Treasury General Account balance and negative carry on short positions which have led to a short
squeeze on bonds which has pushed the US 10 year point back below 1.50%.
Meanwhile global activity continues to be solid even if slightly desynchronized. China is slowing, the
US probably reached peak stimulus and growth in the first half whilst the Eurozone is accelerating
as the vaccination campaign accelerates and restrictions ease allowing the services sector to finally
recover. The backdrop remains favourable for company earnings and in many cases stronger top
line growth and the ability to push through price hikes is protecting margins and allowing for robust
earnings growth and high operating leverage. We expect cumulative earnings growth in the region
of +50% over 2021 and 2022. The view on rates strongly influences the style and sector rotation.
Just recently, lower yields meant that technology outperformed relative to financials whereas
cyclicals are consolidating. This should reverse as yields head higher.
In terms of portfolio positioning, we continue to overweight Equities and Fixed Income whilst
maintaining our underweight to Cash. Within equities, we reduced our overweight to China/Hong
Kong equities. The data continues to confirm a normalisation of Chinese economic activity both
export oriented and domestic driven despite the lag of the latter. Robust Chinese growth should
continue to support the positive dynamic for economies in the Asia Pacific region, prompting us
to maintain an overweight to Asia Pacific equities. However, we slightly reduced our exposure
to a neutral positioning with regards to Japanese equities. Even though these should continue
to benefit from improving demand in Asia and abroad, the domestic economic recovery remains
fragile exacerbated by the renewed State of Emergency measures and a very slow rollout of the
vaccination campaign. With regards to US equities, our slight overweight is motivated by the signs
of an economic rebound fuelled by the fiscal stimulus packages even if the normalisation of the
American economy would appear to be well reflected in current equity valuations. We also remain
optimistic with regards to the outlook for the European economy as the reopening of various sectors
of the economy is rolled out. In addition, as on the other side of the Atlantic, there is increased
fiscal policy supports amidst very accommodative monetary policy.
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AXA CAPITAL STABLE FUND
MANAGER'S REPORT (CONTINUED)
SEMI-ANNUAL REPORT FOR THE PERIOD ENDED 30TH JUNE 2021
Outlook (continued)
With regards to bond markets, all major banks continue to embrace massive accommodative
monetary policy initiatives to aid the recovery. The US Federal Reserve maintains its low interest
rates and its massive QE despite indications that it is increasingly willing to tighten monetary policy
albeit not imminently with initial rate hikes envisaged in 2023. Meanwhile in Europe, the ECB
continues to support its multiple policy easing initiatives. Finally, the Bank of Japan also maintained
its ongoing QE initiatives. Given the ongoing accommodative stance on the part of major central
banks, the increased confidence in an economic recovery as well as the expected shift towards
a less accommodative monetary policy is likely to put upward pressure on bond yields over the
coming year even if Bond markets are currently more focused on the announcements supporting an
accommodative stance on the part of most major Central Banks. In this environment, we maintained
our Fixed Income overweight albeit with a net preference for Asian Credit with a pronounced
underweight of global sovereign bonds. While spreads on Asian Credit remain tight across the
board, reducing room for further compression, particularly on the Asian IG space, currently trading
at tight levels, Asian High Yield still seems to offer an attractive spread pick-up and some buffer for
higher sovereign Bond yields. The extremely accommodative monetary policies should continue to
supportive in terms of both liquidity and demand for corporate paper generally. Finally, Asian credit
should continue to benefit from the search for yield on the part on investors.
Source: AXA IM, MSCI.com and Bloomberg
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AXA CAPITAL STABLE FUND
STATEMENT OF NET ASSETS (UNAUDITED)
AS AT 30TH JUNE 2021
30th June 2021
US$

31st December 2020
US$

11,307,906
1,146,075
1,712
73,396

11,489,036
888,509
2,003
449,403

12,529,089

12,828,951

1,131,971
-

507,597

21,414

23,379

1,153,385

530,976

11,375,704

12,297,975

49,647
328,286

60,092
347,079

Net assets attributable to unitholders
  - “A” class units
  - “I” class units

1,450,451
9,925,253

1,764,518
10,533,457

Net assets attributable to unitholders
per unit
  - “A” class units
  - “I” class units

29.22
30.23

29.36
30.35

Assets
Current assets
Investments
Amounts due from brokers
Other accounts receivable
Cash at bank

,
,

Total assets
Liabilities
Current liabilities
Amounts due to brokers
Amounts payable on redemption
Other accounts payable and accrued
expenses
Liabilities (excluding net assets
attributable to unitholders)
a

Net assets attributable to unitholders
Number of units in issue
  - “A” class units
  - “I” class units

Note: Semi-annual reports have applied the same accounting policies and methods of computation
as are applied in the annual reports of the Fund.
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AXA CAPITAL STABLE FUND
STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021

Income
a
Dividend income
Interest income
Net gains on investments
Net losses on foreign exchange
Other income
Total investment income
a
Expenses
a
Management feeNote 2
Management fee rebate
Trustee’s feeNote 1
Custodian fee and bank chargesNote 1
Auditor’s remuneration
Legal and professional fee
Transaction costs
Other operating expenses
Other operating expenses paid to the
TrusteeNote 1
Total operating expenses
Net operating (loss)/profit before tax
a
Withholding tax credit on investment
income
(Decrease)/increase in net assets
attributable to unitholders

1st January 2021
to
30th June 2021
US$

1st January 2020
to
30th June 2020
US$

1
16,807
(877)
-

127
149
181,067
(4,685)
34,576

15,931

211,234

33,934
(10,438)
22,984
466
3,047
1,186
260
772

44,140
(13,729)
21,993
510
3,034
1,231
251
773

3,806

3,490

56,017

61,693

(40,086)

149,541

38

10,435

(40,048)

159,976

a
a
Note 1

During the period ended 30th June 2021 and 2020, other than Trustee’s fees, Custodian
fee and bank charges and Other operating expenses paid to the Trustee were paid to
trustee or its Connected persons, no other amounts paid to the Trustee or its Connected
Persons.

Note 2

During the period ended 30th June 2021 and 2020, other than Management fee that paid
to the Manager, no other amounts paid to the Manager or its Connected Persons.

- 36 -

AXA CAPITAL STABLE FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
(UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

a
Balance at the beginning of the period
a
Allotment of units
a
Redemption of units
Net redemption
(Decrease)/increase in net assets attributable to
unitholders
Balance at the end of the period

1st January 2020
to
30th June 2020
US$

12,297,975

15,710,214

187,992

732,870

(1,070,215)

(1,376,231)

(882,223)

(643,361)

(40,048)

159,976

11,375,704

15,226,829

1st January 2021
to
30th June 2021
Units

1st January 2020
to
30th June 2020
Units

60,092
1,074
(11,519)

60,793
-

49,647

60,793

a
“I” class units
a
At the beginning of the period
Total allotments
Total redemptions

347,079
5,157
(23,950)

495,038
25,811
(48,850)

At the end of the period

328,286

471,999

Number of units in issue
“A” class units
a
At the beginning of the period
Total allotments
Total redemptions
At the end of the period

a
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AXA CAPITAL STABLE FUND
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021
1st January 2021
to
30th June 2021
US$

1st January 2020
to
30th June 2020
US$

(40,048)

159,976

(1)
(38)
181,130
(257,566)
291
1,131,971

(127)
(149)
(10,435)
780,769
47,986
(18)
-

(1,965)
38
1

(52,210)
10,562
150

1,013,813

936,504

a
Cash flows from financing activities
Receipts on allotment of units
Payments on redemption of units

187,992
(1,577,812)

511,544
(1,376,231)

Net cash outflow from financing activities

(1,389,820)

(864,687)

(376,007)
449,403

71,817
87,479

Cash and cash equivalents at the end of the period

73,396

159,296

a
Analysis of balances of cash and cash equivalents
a
Cash at bank

73,396

159,296

Cash flows from operating activities
(Decrease)/increase in net assets attributable to
unitholders
Adjustments for:
Dividend income
Interest income
Withholding tax on investment income
Decrease in investments
(Increase)/decrease in amounts due from brokers
Decrease/(increase) in other accounts receivable
Increase in amounts due to brokers
Decrease in other accounts payable and accrued
expenses
Dividend income received, net of withholding tax paid
Interest income received
Net cash inflow from operating activities

a
(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
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AXA CAPITAL STABLE FUND
INVESTMENT PORTFOLIO (UNAUDITED)
AS AT 30TH JUNE 2021
Place of
domicile/
incorporation

Holdings Listed/Quoted Investments

Fair value
US$

% of net
assets

Ireland

586,457

5.16%

Hong Kong

875,924

7.70%

Ireland

542,608

4.77%

Hong Kong
Luxembourg

5,956,510
927,935

52.36%
8.16%

Luxembourg

1,619,965

14.24%

Ireland

362,312

3.18%

Ireland
a

436,195
aa

3.83%
a

Investment funds
Asia Pacific excluding Japan (5.16%)
9,893 AXA Rosenberg Pacific Ex-Japan Equity Alpha Fund
M Class*
China and Hong Kong (7.70%)
5,686 AXA Greater China Multi-Factor Advantage Fund M
Class
Europe (4.77%)
21,085 AXA Rosenberg Pan-European Equity Alpha Fund M
Class*
Global Bonds (74.76%)
269,990 AXA Fixed Income Fund - AXA USD-Hedged Global
Bond Fund
7,208 AXA World Funds - Asian High Yield Bonds M Class
11,915 AXA World Funds - Asian Short Duration Bonds M
Class
Japan (3.18%)
27,026 AXA Rosenberg Japan Equity Alpha Fund M Class*
United States (3.83%)
a

8,042 AXA Rosenberg US Equity Alpha Fund M Class*
a
Total investments

a

11,307,906

a

aa

a

Total cost of investments

9,419,898

* The investments funds are not authorized in Hong Kong and not available to the public in Hong Kong.
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99.40%
a

AXA CAPITAL STABLE FUND
MOVEMENT IN INVESTMENT PORTFOLIO (UNAUDITED)
FOR THE PERIOD ENDED 30TH JUNE 2021

Listed/Quoted Investments
Investment funds
AXA Fixed Income Fund - AXA USD-Hedged
Global Bond Fund
AXA Greater China Multi-Factor Advantage
Fund M Class
AXA Rosenberg All Country Asia Pacific Ex
Japan Equity Alpha Fund M Class*
AXA Rosenberg Japan Equity Alpha Fund M
Class*
AXA Rosenberg Pacific Ex-Japan Equity
Alpha Fund M Class*
AXA Rosenberg Pan-European Enhanced
Index Equity Alpha Fund M Class*
AXA Rosenberg Pan-European Equity Alpha
Fund M Class*
AXA Rosenberg US Equity Alpha Fund M
Class*
AXA World Funds - Asian High Yield Bonds M
Class
AXA World Funds - Asian Short Duration
Bonds M Class
ICBC CSOP S&P New China Sectors ETF
SPDR Bloomberg Barclays 1-3 months - ETF*
a

Holdings
as at
1st January
2021
a

Additions
a

Disposals
a

Holdings
as at
30th June
2021
a

273,963

-

(3,973)

269,990

5,949

-

(263)

5,686

16,280

-

(16,280)

-

32,907

1,475

(7,356)

27,026

-

9,893

16,780

-

-

21,085

9,387

-

7,208

-

10,552
1,154
-

1,766
2,700

(16,780)
(1,345)
(403)
(1,154)
(2,700)

* The investments funds are not authorized in Hong Kong and not available to the public in Hong Kong.
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9,893
21,085
8,042
7,208
11,915
-
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Auditor
PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central, Hong Kong
Status of Fund
Authorized by the Securities and Futures Commission in Hong Kong. Investors should note that
such authorization is not a recommendation or endorsement of the Fund nor does it guarantee
the commercial merits of the Fund or its performance. It does not mean the Fund is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.
In addition, the price of units and the performance of investments may go down as well as up and
that past performance may not be indicative of future performance.
Legal Adviser
Deacons
5th Floor, Alexandra House, 18 Chater Road, Central, Hong Kong
AXA Investment Managers Asia Limited
For further information on AXA Investment Managers Asia Limited, please contact customer service
hotline at (852) 2285 2000.
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